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Blackwell Global is a global brokerage, aiming to be
the most trusted financial service provider. We are
committed to transparency, integrity and service
excellence.

Founded in 2010, we now have global presence in
over 90 countries, with main offices in the separately
regulated markets of Australia, Cyprus, New Zealand
and the United Kingdom.

We believe that sound investment and trading decisions
begin with a strong grounding in financial education.
Our goal is to make this available to everyone - and this
free eBook is part of that commitment.

To find out more about Blackwell Global, please visit:
www.blackwellglobal.com
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RADE:
THE BIG
PLAYERS

FOREWORD

President Trump first imposed steel and aluminium
tariffs back in March. In April, China responded with
direct tariffs of its own. This is when a supposed ‘trade
war’ began.

On May 20th, China's vice-premier Liu He announced
that the trade war between China and the US was now
on hold. They both agreed to back off from threatened
tariffs to discuss fair deals.

Uncertainty around trade arrangements still lingers. In
this eBook, we'll analyse how trade relations between
the US and China could evolve.

Patrick Latchford
CEO, Blackwell Global Investments (UK) Limited
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COOLING
TRADE
~NSIONS

WHAT'S HAPPENED?

Since early 2018, trade tensions have been building between the
US and China.

This started with the introduction of US import tariffs on steel and
aluminium - a move which penalises state-supported Chinese
steel.

Since then, it's been a game of protectionist rhetoric. Clearly aware
of the mutual dangers of retaliatory tariffs, this has made the

US and Chinese governments keen to cool tensions and reach a
compromise on trade.

After talks in May 2018, the White House said in a statement that
China had agreed to reduce the current $375 billion trade deficit.
Despite these claims, China's Foreign Ministry has denied that it
will its trade surplus by $200 billion.
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Remember - an integral part of President Trump's ‘America First’
agenda is to renegotiate current trade arrangements to give the
US a ‘better deal.

However, President Trump has likely seen the need to keep China
onside from a geopolitical perspective. This is evident in his efforts
to build a strong personal relationship with the Chinese President
Xi Jinping.

The fluid situation with North Korea also means that President
Trump needs to leverage his relationship with President Xi in order
to influence North Korea's Supreme Leader Kim Jong-un.

At the time of writing (May 2018), US import tariffs on aluminium
and steel still stand, but so do Chinese import tariffs on some US
products, such as wine.

WHY WOULD A TRADE WAR' BE BAD?

A trade war between the US and China has the potential to hurt
business in both countries.

For instance, by introducing aggressive import tariffs on steel
and aluminium, the US has made it more expensive for American
businesses to source steel from China.

China’s retaliatory tariffs - on strong US export markets, including
meat and wine - make it more expensive for Chinese businesses to
buy certain US products.

This escalation could also result in the US and China competing for
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export market share. For example, Beijing has pledged to continue
to grow its export markets in other parts of the world. Considering
how aggressive the US has been in pursuing an ‘America First’
trade policy, there is a risk that US exporters could lose market
share as export markets shift towards countries with barrier-free
trade.

Keep in mind that China also has an emerging middle-class. With
this in mind, it's likely that the Chinese economy will shift from
being an ‘export-driven economy’ to a ‘consumer-based market'.

Home to many of the world's leading global businesses across
different industries, the US will want to ensure its businesses can
access the Chinese market in the future. This is another potential
reason why the US is looking to cool ‘trade war’ tensions.
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A US/CHINA
TRADE
DEAL?

THE STATE OF PLAY

So we now understand why the US and China want to cool ‘trade
war' tensions. But are we actually any closer to a resolution?

At this moment in time (May 2018), there's yet to be a definitive
breakthrough. After seemingly encouraging signs from both
parties, difficulties have surfaced.

As mentioned, trade deal talks appeared to start well and

with enthusiasm. Specifically, President Trump announced a
breakthrough in agriculture: “China has agreed to buy massive
amounts of ADDITIONAL Farm/Agricultural Products - would be
one of the best things to happen to our farmers in many years!”

While monetary specifics of are sparse, if this is confirmed, this
could be good news for US soybean farmers. As trade pressures
increase on US farmers, competition from Brazilian counterparts
has loomed large.
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What's more, the Chinese have deeply invested in Brazil's

roads and railways. This has given Brazil the opportunity to use
more land and increase soybean production at a quicker rate.
Production could increase by approximately 9.5 million hectares
over the next 10 years.

However, the US still has advantages over Brazil in terms of
infrastructure. Should a US/China trade deal be secured, the 25%
Chinese import tariff on US soybeans would be a relief to American
farmers.

But an actual ‘trade deal’ is still a way off. Despite US Treasury
Secretary Steve Mnuchin announcing that a ‘framework’ had been
agreed, President Trump has since expressed doubts, commenting
that any deal would need to be restructured’ to see it come to
fruition.

So what's changed? Some speculate that President Trump is facing
political pressure at home to not be too accommodative to China.

For example, the US president has come under fire for plans to
lift restrictions on Chinese telecommunications company ZTE.
This company is currently prohibited from selling smartphone
components in the US because of China's foreign policy stance on
Iran and North Korea.

MARKET REACTION
It remains to be seen whether a trade deal between the US and

China can be secured. Yet one thing is certain - should fears of a
trade war heighten, the markets will reflect investor anxiety, while
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the US dollar will face downward pressure.

Our advice to traders is to watch trade deal talks between the

US and China closely, paying particular attention to rhetoric from
Washington an Beijing.
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WHY
SLACKWELL
GLOBAL?

We can't pretend that is easy to become a successful trader. But
we are here to help and support you as you make your trading
journey, providing dedicated resources such as our demo trading
accounts and regularly published research materials.

Founded in 2010, Blackwell Global was established to offer
brokerage solutions for private and institutional clients. Blackwell
Global is a Straight Through Processing or STP broker who provide
their clients with superior liquidity and price feeds from top
international banks. These are offered alongside 24-hour technical
support, market research tools, educational materials, professional
partnership programmes and fully integrated trading platforms.

We offer access to multiple asset classes including more than
60 currency pairs, precious metals and other contracts for
differences. As a global broker, we are always striving to achieve
excellence in our customer service, as well as developing
innovative technology to support our customers needs.
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Today, the Blackwell Global group of companies has a presence in
over 90 countries, with its main offices situated in the individually
regulated markets of Australia, Cyprus, New Zealand and the
United Kingdom.

To find out more about Blackwell Global please go to:

www.blackwellglobal.com

Or contact Customer Support:

Tel: +44 (0)203 695 0898
Email: cs@blackwellglobal.com

Risk Warning: Trading Foreign Exchange (FX) and Contract for Differences (CFD) on margin is highly
speculative, it carries a high level of risk, and may not be suitable for all investors, so please consider
your investment objectives, level of experience, financial resources, risk appetite and other relevant
circumstances carefully. FX and CFDs are leveraged products and you may lose your initial deposit
as well as substantial amounts of your investment. The high degree of leverage can work against
you as well as for you. Seek independent advice if necessary. Please read and understand the risk
disclosure policy before entering any transaction with Blackwell Global Investments (UK) Limited.

Disclaimer: The report provided by Blackwell Global Investments (UK) Ltd is meant for informative
reading and should not be relied upon as a substitute for extensive independent research and is
no guarantee of a successful trading outcomes. The opinions expressed in this eBook are do not
take into account any particular individual's investment objectives, financial situation, or needs,

and should not be interpreted as financial advice nor an encouragement to trade any investment
product.
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